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Oil-producing countries fail to team up 
 
An easing on the oil market has been evident since mid-
February. The recovery in the price of oil from its lows has 
been accompanied by a brightening of the mood among 
commodities in general. Speculation about a coordinated 
production ceiling also boosted the oil price. 
 
When a barrel of crude oil cost USD 100 and more it filled 
the state coffers of oil-producing countries, and company 
profits in the energy sector were buoyant. The price 
slump of the past two years has changed the world dra-
matically for oil producers. 
 
No breakthrough in Doha 
The 60% drop in oil prices has presented the oil-
producing countries with economic challenges. Repre-
sentatives from OPEC and other oil-producing countries, 
such as Russia, met in Doha on 17 April to discuss the 
possibility of coordinated production. The meeting ended 
without a result, also because key producer countries 
such as Iran and Norway were not present. A cap on 
production quotas would not have brought the global oil 
market back into equilibrium. But an agreement would 
have sent out a signal, as the countries participating in 
the congress account for around half of the world’s oil 
production. It would have been the first time in 15 years 
that OPEC and non-OPEC countries would have teamed 
up. 
 
Basic consensus reached but implementation 
is more difficult 
The idea of a production cap is expected to receive 
widespread media attention in the next few weeks. Ex-
pecting the oil-producing countries to agree on specific 
steps and to then implement them is, however, an ambi-
tious undertaking. Even once-powerful OPEC found this 
more and more difficult in recent years. It illustrates the 
broader spectrum of interests. Oil is one of the commodi-
ties whose price is not determined by supply and demand 
alone but also by political calculation. This includes the 
struggle for market shares. Supply contracts that are lost 
to competitors are difficult to replace. Saudi Arabia expe-
rienced this in the 1980s when it slashed its own produc-
tion in order to stabilize the oil market. Others then hur-
ried to fill the void. Producers today are also bringing out 

the big guns, especially since Saudi Arabia and Iran – two 
regional superpowers – are competing for political su-
premacy in the Middle East. 
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Oil stocks as a price buffer 
Recent weeks have once again seen the price of oil rally 
sharply. Positive news met with open ears, while news 
that weighed on prices was pushed into the background. 
Despite everything, the economic law of supply and de-
mand applies even in the face of the speculation and 
political commotion surrounding oil. Although we expect 
oil prices to rise in the medium term, the black gold re-
mains vulnerable to price setbacks after the sharp recove-
ry. In addition to the brighter mood on the oil market, 
improvements in the fundamental data are urgently 
needed, especially as daily production quantities still 
exceed demand. The surplus stocks are another obstacle. 
This would apply even if the production quota were to be 
limited by an agreement in the next few months. 
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