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Mixed first-half performance for precious metals 
 
The precious metals sector failed to shine in the first half 
of the year. Platinum and palladium – both widely used 
in industry – are under pressure despite a demand over-
hang, while gold and silver are holding up better. 
 
In January, it still looked as though gold might break out 
of its downward price trend of several years’ standing to 
reach higher levels. Having failed to achieve a sustained 
rise above the USD 1,300 per troy ounce mark, the 
yellow metal is now back at significantly lower levels.  
 
The gains made in january have dwindled  
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Physical demand for gold providing little stimulus 
In China investors increasingly shifted their bets to the 
domestic stock market rally. At the same time, the hol-
dings of the gold ETFs covered by Bloomberg have fallen 
back below 1,600 tonnes. At the beginning of the year, 
the gold funds had posted a quarterly inflow (+26 ton-
nes) for the first time since the end of 2012. Lately, inves-
tors have been more on the selling side again. May’s 
trend (-23 tonnes) continued into the first half of June. 
Sales of gold coins, which had previously been stable, 
also faltered, with May seeing demand for the American 
Eagle gold coin drop to an eight-year low. There have 
been similar signals from Australia, the second-biggest 
producer of gold coins. 
 
Torn between the Fed and Greece 
Over the coming weeks, the gold market will remain 
subject to the conflicting influences of two major issues: 
the first of these, the uncertain outcome of the Greek 
debt talks, should support prices. The second, speculati-
on over the start of the US rate-hike cycle, also remains 
an important factor for gold prices, as the prospect of 
higher interest rates has negative implications for the 

precious metal. If US economic data over the summer 
months look convincing, the interest rate turnaround will 
be within reach. For the next three months, we see gold 
moving within a range of USD 1,150  to 1,250 per 
ounce. 
 
Platinum and palladium: easing on the supply side 
The supply situation for platinum and palladium has 
eased recently. The two sister metals are mainly mined in 
South Africa and Russia, which together account for 
around 80% of global production. Firstly, the situation in 
South Africa has normalized following the end of the 
mineworkers’ strike, which had lasted for several months. 
Secondly, fears that supplies from Russia might be cut off 
have proved unfounded, as exports of Russian precious 
metals have not been affected by the sanctions imposed 
on the country. However, the situation remains fragile 
and the Ukraine conflict unpredictable. The same applies 
to South Africa, where the mining industry has frequently 
been hit by prolonged strikes and power cuts in the past. 
 
Palladium has the edge over platinum 
On the demand side, the use of these metals in catalytic 
converters is still a growth market. However, the automo-
tive industry, which accounts for 75% of global demand, 
is a more dominant factor for palladium than for plati-
num (40%). The precious metal processor Johnson 
Matthey expects the platinum market to be balanced in 
2016 whereas the demand overhang for palladium is 
expected to persist. 
 
Indexed prices (in USD, 31.12.2012 = 100) 
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