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Still no sign of a turnaround in the gold price 
 
In September 2011, the price of gold soared to an all-
time high of more than USD 1,900 per ounce. After an 
abrupt plunge two years ago, when the gold market saw 
one of its biggest single-day losses, the yellow metal is 
now trading at levels that are a far cry from those heady 
heights. 
 
In mid-April 2013, gold fell by 15% from around 
USD 1,600 per troy ounce. A few months later, it em-
barked on a further steep fall to USD 1,200 and has 
never recovered since. In a repeat of last year’s pattern, 
the gold price rally at the start of this year proved short-
lived.  
 
Gold since 2013 with lateral movement 
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Investors show reluctance 
The performance of the US dollar and the US interest 
rate turnaround have a big influence on gold prices. 
They are not the only factors, however. At a time of low 
inflation expectations in the industrialized countries, 
investors – an important source of demand – have no 
decisive reason to buy. This is compounded by the fact 
that their attention is not currently focused on fears of a 
major crisis. Despite a number of crisis flashpoints, 
March saw the bulk of this year’s inflows into gold ETFs 
flow out again. In April too, interest in these financial 
products was muted. It all looked very different back in 
2008, when the collapse of the investment bank Lehman 
Brothers hit the headlines, sparking off the financial 
crisis. Amid a loss of confidence in the stability of the 
global financial system, gold was in demand. At that 
time, more money flowed into gold funds than ever be-
fore.  
 

Asia looms larger  
Alongside investor sentiment, central banks are also an 
important factor in the gold market. In recent years, the 
main buyers have been the central banks of emerging 
nations, which have been keen to diversify their foreign 
exchange holdings. However, consumption of physical 
gold – just under 60% of total demand – is significantly 
more important. 70% of this demand now comes from 
the emerging markets, most of it in the form of jewellery 
purchases. In key markets such as India and China, 
disposable incomes and consumer sentiment are the 
main factors that drive gold buying.  
 
Emerging economies are becoming more important in the 
gold market 
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Gold price lacks a driving force 
As far as investor demand is concerned, the prospect of 
rising US interest rates is a negative factor for the pre-
cious metal, which pays no interest. At the same time, 
demand from the two biggest gold nations, China and 
India, is currently still below its 2013 peak. Gold, which 
is priced in dollars, has become more expensive for 
consumers there. If the price of gold is to rise, there 
needs to be demand from this key demand segments. For 
the next three months, we see gold moving within a 
range of USD 1,150  to 1,250 per ounce. 
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